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Walter Ulbricht and our other comrades in the GDRwere facing serious troubles directly
stemming from the ambiguous status ofWest Berlin. Berlinwas an open city, which posed
two problems: First, there was the problem of people crossing from East Berlin into West
Berlin. The GDRhad to cope with an enemy who was economically very powerful and
therefore very appealing to the GDR's own citizens. West Germany was all the more
enticing to East Germans because they all spoke the same language. AnEast German with
adequate professional qualifications had no difficulty finding a job if he moved to West
Germany. The resulting drain ofworkers was creating a simply disastrous situation in the
GDR.which was already suffering from a shortage of manual labor, not to mention spe-
cialized labor. If things had continued like this much longer, I don't know what would
have happened. I spent a great deal of time trying to think of a way out. How could we
introduce incentives in the GDRto counteract the force behind the exodus of East Ger-
man youths to West Germany? Here was an important question-the question of
incentives. How could we create conditions in the GDRwhich would enable the state to
regulate the steady attrition of its working force?

The second problem was the problem of the West Berliners' easy access to East Berlin.
Residents ofWest Berlin could cross freely into East Berlin, where they took advantage of
all sorts of communal services like barbershops and so on. Because prices were much
lower in East Berlin, West Berliners were also buying up all sorts of products which were
in wide dema~roducts like meat, animal oil, and other food items, and the GDRwas '
losing million~arks ....

I discussed this situation with Comrade Ulbricht and the other leaders of the member
Parties of the Warsaw Pact. . . . Every other country had its own laws, its own border
rights, and was free to decide domestic and foreign policy for itself, in the interests of its
own people. But the GDRhad neither these rights nor this freedom.

The GDR's economic problems were considerably relieved by the establishment of bor-
der control between East and West Berlin. Comrade Ulbricht himself told me that the
economy of the GDR immediately began to improve after the establishment of border
control. The demand for food products in East Berlin went down because West Berliners
were no longer able to shop there. This meant that the limited supply of consumer prod-
ucts was available exclusively to the citizens of East Berlin.

Furthermore, the establishment of border control in Berlin had a very positive effect on the
consciousness of the people. It ... [dwarfed] the temporary phenomenon ofWest German
propaganda which had been used to tempt East Germans over to the side of capitalism.
The establishment of border control restored order and discipline in the East Germans'
lives.... Seeing that their government had reasserted control over its own frontiers, the
East Germans were heartened by the solidification and fortification of their state.
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